Accounting Principles Committee (APC) Agenda
TACUBO Summer Conference
Monday, June 22, 2026 
3:00 p.m. – 4:00 p.m.


· [bookmark: _Hlk152919399]Welcome (Leanna Odom/Leslie Fluharty)
· Tuition Discounting review (Leanna)
· Did agencies have a large variance as compared to last year?
· Any tips, lessons learned, or changes needed for FY26?

· GASB 101 – Leave Liability (Leanna)
· How did this go for those that had external audit opinions?
· Any tips, lessons learned, or changes needed for FY26?

Upcoming GASB Pronouncements (Leslie)

GASB Statement No. 103 – Financial Reporting Model Improvements (Leslie)
Effective Date: Fiscal years beginning after June 15, 2025 (FY26).  (See actual GASB 103 for details). 
This Statement requires that the Statement of Revenues, Expenses, and Changes in Net Position continue to distinguish between operating and nonoperating revenues and expenses. Nonoperating revenues and expenses are defined as (1) subsidies received and provided, (2) contributions to permanent and term endowments, (3) revenues and expenses related to financing, (4) resources from the disposal of capital assets and inventory, and (5) investment income and expenses.  
· GASB 103 clarifies the guidance for Management Discussion & Analysis to improve readability and to understand WHY amounts changed from the prior year.
· The addition of a new section and a new subtotal line for NonCapital Subsidies, before the section Other NonOperating Revenues and Expenses.  Note that the current last section - Capital Contributions, Endowments and Transfers will go away and those rows will become part of either NonCapital Subsidies section or Other NonOperating Revenues and Expenses section.
· Subsidies are defined as (1) resources received from another party  (a) for which the institution does not provide goods and services to the other party and (b) that directly or indirectly keep current or future fees and charges lower than they would be otherwise, (2) resources provided to another party (a) for which the other party does not provide goods and services to the institution and (b) that are recoverable through the institutions current or future pricing policies, and (3) all other transfers.
· Examples of these NonCapital Subsidies are: 
· Appropriations, 
· NonOperating State and Federal Pass Through, 
· Gifts (noncapital), 
· Legislative Transfers in/out and lapsed.
· Per NACUBO - A significant change is that revenue from Pell Grants, which was previously classified as non-operating revenue, will be reported as operating revenue.  This will affect your Operating Income or Loss amount.  Pell Grant revenue is not considered a subsidy because it does not keep current or future tuition and fee rates lower than they would be otherwise. Should TEACH and SEOG also be moved like PELL to operating revenue? 
· Are there others to consider (FCWS)?
· Another new section at the end for Unusual or Infrequent Items to include lines for details (if any).
Key Distinction (Capital vs. Noncapital):
· Noncapital subsidies support current or future operations.
· Capital subsidies, by contrast, are specifically for funding capital assets and are reported elsewhere (e.g., as nonoperating revenue/expense related to financing). 
NACUBO Guidance: https://www.nacubo.org/News/2024/6/GASB-Issues-Statement-on-Financial-Reporting-Model-Improvements

GASB State No. 104 – Disclosure of Certain Capital Assets (Leanna)
Effective Date: Fiscal years beginning after June 15, 2025 (FY26). (See actual GASB 104 for details)
This Statement establishes requirements for capital assets held for sale and requires additional disclosures of four types capital assets.
Capital assets held for sale is defined as: (a) the government has decided to pursue the sale of the asset, and (b) it is probable the sale will be finalized within a year of the financial statement date. 
If determined to have Capital asset held for sale must disclose in a note:
· the ending balance of capital assets held for sale 
· separate disclosure for historical cost and accumulated depreciation (amortization) by major class of asset
· the carrying amount of debt for which the capital assets held for sale are pledged as collateral for each major class of asset.

GASB 104 addresses the four types of capital assets that now need to be disclosed separately by major class of underlying asset (building, equipment etc.) in your capital asset note disclosure:
1. Lease assets reported under Statement 87, by major class of underlying asset.
2. Intangible right-to-use assets recognized by an operator under Statement 94, by major class of underlying asset.
3. Subscription assets reported under Statement 96.
4. Intangible assets other than those listed in items 1-3, by major class of asset. 


· Other Topics: (Leslie)
· Bank Reconciliation software vendors  
· Looking for suggestions on more efficient ways to reconcile banks and investment statements and credit card statements.  
· What vendors does any agency use?
· Any audits of accounting relevance to share?
· [bookmark: _GoBack]New APC Co-Chairs needed (3 yr term)
· Open topic discussion

· Adjourn



